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Ladies and Gentlemen;

we have completed consigeraticn of vour application for recognition
of exemption from Fsderal income tux u'ver section 501(c)(3) of the
Internal Revenue Code.

The 1information submittea inoicates that you &re fornea for the
purposes of providing special transportaticn services for college oriented
activities, transportation acvisement services and benefit services. Your
activities will consist of supplying transportation For I
students anc residents of the I esree. Passengers are chargec & fee
for your services, based on the total cost incurreg anc the expected number
of passengers.

Section 501(c)(3)-1(a) cf the Income Tax Regulsticns provices that in
order to be exempt as an organization gescribec ir section 501(c)(3), the
orcanization must be one that is both organizeu anc operatea exclusively
for one or more of the purposes specifiec in that secticn. An organizastion
that fails to meet either the organizational or the operational test is not
exempt.

Revenue Ruling 72-36S, 1$72-2 C.B. 245, states that an orpanization
formed to provice managerial ana consulting services at cost to unrelsted
exempt organizations 15 conducting s trade or business orolnarily carried
on for profit and thus coes not qualify for exemption under section
501(c)(3).

Section 1.5C1(c)(4)-1(&)(2)(ii) of the regulaticns provices that an
organization does not qualify for exemption under section 501(c)(4) Lf its
primary activity is carrying on a business with the general putlic in a
manner similar to organizations which are operated for profit.



Tre information available ocemonstrates tftrnat, like the organization
dez>ribea in Revenue Ruling 72-569, you wil . be provioing services qf a
comarzicial nature at cost. Your activities are thus similar to a regular
conuiercial enterprise.

Accoeraingly, we conclude tnat you are not organizea or operatec
evclusively for purposes describec in section 501(c)(3). You also do not
qualify for exemption under sectlon >01(c){4) since you are cerrying on a
business with the general public in a manner similar to crgarizations whic
are operated for profit. VYou are required to file federal income t
returns on forr 112C. Contributions teo you are not ceauctible up~
section 170 of the Code.

If you do ot accept our findings, you may request a conference with
a member of our Regional Office Cunference Staff. Your request for a
conference shnuid include a written appeal giving the facts, law, ana any
other informatior: %o support your pusition as explained in the enclesed
Publicatiocn 892. You will then be contacteo o arrange a date for a
conferenc. The canference may be held at the Regional Office, or, i you
reqguest, at any mutually convenient District Gffice. A self-adoicssec
envelope is enclcseaq.

If you do not protest this proposeg geterminztion in a timely manner,
it will be consicered by the Internal Revenue Service as & fellure to
exhaust available aaministrative remecies. Section 7426(b)(z) of the
Internal Revenue (Coce provices in part that, "A ceclaratory juagement or
decree under this sectior shall not be issuea in any proceecing unless the
Tax Court, the Ccurt of Claims, or the gistiict court of the initec States
for ihe District of columbia cetermines that the organizaticn has exhausteq
aoministrative remegles avallable tu it within the Internal Revenue
Service."

In the event that this letter becomes our final action, as provioceo
in section 6lC4(c) of the Internal Revenue Coae of 1954 ana applicable
regulations, the appropriate State Officials will be notifieg of our
ce-eminaticn.

If we do not hear from you within 30 days, this determination will
become final.

Sincerely,

Cistrict Director

Enclosures:
Publication 892
Envelope




